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Our property market review is intended to provide background to recent developments in property markets as well as to give an indication of 
how some key issues could impact in the future.

We are not responsible or authorised to provide advice on investment decisions concerning property, only for the provision of mortgage 
advice. We hope you will find this review to be of interest.
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While the average profit on a UK home was 
£74,000, the specific amount of capital gains made 
varied depending on location

RICS RESPONDS TO THE SPRING BUDGET
The Royal Institution of Chartered Surveyors 
(RICS) has released a statement in response to 
the Spring Budget. 

On 6 March, the Chancellor announced that twenty more 
towns will join the Long-Term Plan for Towns, each receiving 
£20m. RICS was supportive of this investment, as well as the 
government’s deeper devolution deal with the North East 
Combined Authority.

However, from RICS’ perspective there was still room for 
improvement. The leading professional body expressed 
that, with housing still an issue in the UK, they had hoped 
for a more detailed plan regarding the delivery of new and 
better homes. 

Justin Young, Chief Executive Officer at RICS, commented, “We 
look forward to hearing more on specifics such as placemaking 
and supply side measures, alongside supporting our high streets 
and net zero targets, ahead of any election.”

MAJORITY OF SELLERS MADE A PROFIT IN 2023
Data from Zoopla has found that, despite house 
prices falling last year, 93% of UK house sellers 
made a profit in 2023.  

While the average profit on a UK home was £74,000, the 
specific amount of capital gains made varied depending 
on location. The average sold price was highest in London 
(£517,000), with the average seller in the capital making 
£15,100 per year of home ownership. Meanwhile, those in the 
North East gained £4,250 each year as they sold their home 
for a lower average price of £151,000.

The time spent in the property also dictates the amount of profit 
made. The general expectation is the longer you have owned 
the home, the more you are likely to make. However, as Izabella 
Lubowiecka, Senior Property Researcher at Zoopla explained, 
“those who bought when property prices last peaked, just before 
the 2007 financial crisis, saw more modest gains compared to 
those who bought after, when house prices dipped.”

IMPROVED MARKET ACTIVITY EXPECTED TO 
BOOST PROPERTY TRANSACTIONS IN 2024
Buyer and seller activity showed signs of improvement 
in February as the residential property market 
appears to be slowly bouncing back.

Last month, buyer demand was up 11% year-on-year according to 
Zoopla. This is likely due to the lower cost of borrowing since there 
has been no increase to Bank Rate since August 2023. 

The number of sales agreed also saw a boost of 15% when 
compared with February 2023, with the North East of England 
and London experiencing the most noticeable rise in sales.

Richard Donnell, Executive Director of Research at Zoopla, 
reflected, “Momentum in the sales market has been building over 
the last five months. I believe the housing market is on track for 
10% more sales in 2024 than in 2023, totalling 1.1 million, 
as greater supply boosts the potential for more sales.”
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It is important to take professional advice before making any decision relating to your personal finances. Information within this document 
is based on our current understanding and can be subject to change without notice and the accuracy and completeness of the information 
cannot be guaranteed. It does not provide individual tailored investment advice and is for guidance only. Some rules may vary in different 
parts of the UK.
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“While the squeeze on household budgets is easing, with 
wage growth now outstripping inflation by a healthy margin, 
it will take time to make up for the ground lost over the past 
few years, especially given consumer confidence remains 
fragile.”

Robert Gardner, Chief Economist, Nationwide 

Source: Nationwide, February 2024
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SCOTLAND

WALES

EAST MIDLANDS

EAST OF ENGLAND

LONDON

NORTH EAST

NORTH WEST

SOUTH EAST

SOUTH WEST

WEST MIDLANDS REGION

YORKSHIRE AND THE HUMBER

DETACHED 
£438,088

SEMI-DETACHED 
£274,203

TERRACED 
£230,628

FLAT / MAISONETTE 
£228,811

HOUSE PRICE INDEX (JANUARY 2024)	 147.9

AVERAGE HOUSE PRICE	 £281,913

MONTHLY CHANGE	   0.5%

ANNUAL CHANGE	 -0.6%

	� Average house prices in the UK decreased 
by 0.6% in the year to January 2024

	� On a non-seasonally adjusted basis, 
average UK house prices increased by 
0.5% between December 2023 and 
January 2024

	� The average price in London was 
£517,726.

AVERAGE MONTHLY PRICE BY 
PROPERTY TYPE – JANUARY 2024

 
HOUSING MARKET OUTLOOK

* (Jan 2015 = 100)
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